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The Banco de Mexico (central bank) has expanded the list of items used to calculate Mexico's
monthly and bimonthly consumer price index (Indice Nacional de Precios al Consumidor, INPC)
to better reflect the country's consumption patterns. The list now includes 36 new items such as
computers, pizzas, cosmetics, cellular telephones, pet food, movie rentals, monthly payments
for cable and satellite television service, air-conditioning units, and other goods and services.
The central bank will discontinue using the cost of rail service in the index because a very small
percentage of Mexicans currently travel by train.
In a statement announcing the changes, the Banco de Mexico said the new index has also been
restructured to create more balance among various categories. The previous index put a lot of
emphasis on food, clothing, and footwear. The restructured index will place as strong an emphasis
on housing, health, and university tuition. "There was a tendency to overestimate the average
increase in prices or exaggerate the deterioration in purchasing power," said the central bank. The
bank calculates the INPC every 15 days, with monthly inflation also reported after the second half of
each month.
The new index will be implemented when the bank calculates the inflation rate for the second half of
June, the bank said.

Central bank reports increase of 0.55% in April inflation
The expanded INPC was not used in the latest inflation statistics. The Banco de Mexico reported
the INPC increase for April at 0.55%, bringing accumulated inflation for January-April to 1.93%.
The April rate was close to the 0.56% average of private estimates compiled by the central bank (see
SourceMex, 2002-05-08).
The bank said the cost of basic goods and services varied during the month. Among the items whose
cost increased during April were tomatoes, heating oil, housing, poultry, meat, and corn tortillas.
These increases were balanced by lower costs for electricity, beans, eggs, and seafood.
Private analysts said consumer prices experienced strong volatility in April, with the INPC
increasing faster during the first half of the month than during the last half. "The results for the
entire month could ease concerns that surfaced after the statistics for the first half of April were
released, which suggested that Mexico would not meet its annual inflation target," said Edgar
Camargo, an economist for Bank of America in Mexico City.
President Vicente Fox's administration has targeted annual inflation at 4.5% for 2002, but some
private economists raised their forecasts to 4.7% after the central bank released its INPC for first
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half of April. The central bank reported an increase of 0.4% in the index for the basket of basic
consumer goods during April, compared with a 0.5% increase in March. (Sources: Notimex, CNI en
Linea, 05/08/02, 05/09/02; Reuters, 05/09/02; La Cronica de Hoy, Milenio Diario, Novedades, 05/09/02,
05/10/02; La Jornada, Reforma, El Universal, 05/10/02)
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